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OLIVER BARNES — NEW YORK

Covering weight-loss drugs for elderly
Americans on the state-backed Medi-
care health insurance programme
would cost the US government $35bn
over the next nine years, a congres-
sionalanalysishas found.

Medicare, which provides prescription
drugs toabout54mnover-65s in theUS,
only covers anti-obesity medications,
such as Novo Nordisk’s Wegovy, for
patients suffering from another comor-
bidity such as stroke risk, heart disease
orsleepapnoea.
NovoNordisk andEli Lilly have been
calling for a change to the rules so that
the drugs can be covered for obesity
alone. While a law prohibits Medicare
fromcovering anti-obesitymedications
just for weight loss, a bill under consid-
erationby theHouseofRepresentatives
isaimedatchangingthat.
An analysis by the Congressional
Budget Office found that expanding
coverage for drugs from 2026 would
cost the federal government about
$1.6bn to meet the costs for an esti-
mated300,000patients in the firstyear,
rising to $7.1bn to cover 1.6mn patients
by2034.Overthecourseofnineyears, it
wouldcostaprojected$35bn.
The analysis concluded that cost sav-
ings from improving other health out-
comes would not offset the costs of the
treatments. In2034, suchsavingswould
amounttoapproximately$1bn, theCBO
found.
Net Medicare spending on prescrip-
tion drugs is projected to total about
$120bnthisyear.
The analysis comes as debate grows
about the costs of the treatments andas
healthcare systems begin to plan for a
future in which they are increasingly
widelyavailable.
Democratic senator Bernie Sanders
has accused Novo Nordisk of “ripping
off” the people with Wegovy, whose
wholesalepricecomestonearly$1,350a
month, warning that the drugs could
bankruptMedicare.
Novo Nordisk and Zepbound maker
Eli Lilly are working on trials of the
drugs in other indications, such as sleep
apnoea, and submitting data to regula-
tors to open a path to the treatments
beingcoveredbyMedicare.
“We’re going to eat the elephant one
step at a time here . . . by proving the
indications not just to lower weight but
for the consequences of that,” Eli Lilly
chiefDaveRickssaid lastmonth.

Cost of obesity
drug coverage
onMedicare
put at $35bn

SAMUEL AGINI — LONDON

Wimbledon,theworld’soldest tennis
tournament, is doing away with line
judges in favour of automated
technology at next year’s champion-
ships in a momentous break from
tradition.

Live electronic line-calling technol-
ogy will replace humans for the first
time in thehistoryof the 147-year-old
grand slam, underlining the advance
of technology insport.
The change would be made across
all of the courts used during qualify-
ingmatches and atWimbledon itself,
theAllEnglandClubsaidyesterday.
Dressed in distinctive uniforms,
which since 2006havebeendesigned
by Polo Ralph Lauren, roughly 300
line judges have played a critical role
every year in watching for faults and
outs.Theirexitmarksanotherwinfor
technology inmaking thehigh-stakes
calls thatpickwinnersandlosers.

Althoughchairumpireswill remain
in post, the All England Club’s deci-
sion ends another tradition that has a
bigplace inWimbledonhistory.
In1929, linesmenstarted to raisean
arm when making a call. Twenty
years later, lineswomen joined them
on Centre Court for the first time. In
1981, John McEnroe, who won the
men’s singles title three times, infa-
mously yelled, “You cannot be seri-
ous!”ashearguedovera linecall.
Technology had already started to
make inroads atWimbledon, includ-
ing the introduction of the first elec-
tronic service line monitor in 1980.
From 2007, the Hawk-Eye electronic
line-calling systemwas in full opera-
tionon the top twocourts and contin-
uedtorollout inthefollowingyears.
The coronavirus pandemic acceler-
ated the adoption of technology
in the sport, as championship organ-
isers sought to minimise human
interaction.

All England Club chief executive
Sally Bolton said yesterday that the
decision to dispense with line
judges followed tests at this year’s
championships.
“[We]consider thetechnologytobe
sufficiently robust and the time is
right to take this important step in
seeking maximum accuracy in our
officiating,”shesaid.
“For the players, it will offer them
the same conditions theyhaveplayed
under at a number of other events on
tour.”
The Australian Open became the
first grand slam to ditch line judges
altogether in favour of electronic sys-
tems in 2021. The US Open followed
suit the next year. The ATP Tour, the
men’s governing body, plans tomove
toanelectronicsystemfrom2025.
“We take our responsibility to bal-
ance tradition and innovation at
Wimbledon very seriously,” Bolton
added.

Called outWimbledon to replace its line
judges in favour of fault-finding technology

Labour of love: line umpires monitor a tennis match as they wait to return to the court atWimbledon— Glyn Kirk/AFP

businesses across the US have com-
plained of the difficulty in finding firms
willingtotakeonlow-costauditwork.
Knopp said the Big Four — KPMG,
Deloitte, EY and PwC — still had their
pick of graduates, but demographic
changes would continue to make the
problemmoreacute.
The number of US accounting under-
graduates has fallen to the lowest level
in 15 years, according to government
data, thinning the pipeline of potential
new certified public accountants when
75 per cent of existing CPAs are at or
nearretirementage.
Thenumberof people taking theCPA
exam fell from a peak of more than
100,000 in 2016 to a 17-year low of just
above67,000in2022.
An uptick in 2023 was the result of
students rushing to take the exam
before the introduction of a new curric-
ulum and numbers were set to resume
their decline in the short term, accord-
ingtotheAICPA, theprofessionalbody.
“The cost of becoming a CPA has
become too high,” Knopp said. “We
thinkwe can accelerate development of
talent by having them start their
apprenticeshipwithusearlier ,”hesaid.
He acknowledged other factors had
also deterred students from account-
ancy, andsaidKPMGhadraised salaries
and cut the number of late nights and
weekends required of audit staff by
smoothingworkthroughouttheyear.
To qualify as accountants in the US,
students must have the equivalent of
five years of education and one year of
workexperience,aswell aspass theCPA
exam. The rules are set at state level,
meaning any effort to change themhas
tobeapprovedby50state legislatures.
The AICPA previously opposed
change. Under pressure, it changed its
position thisyearandnowproposesgiv-
ing candidates the option of a year of
“competency-basedexperience”.

KPMGhead
warns of crisis
over shortage
of accountants
3US arm’s chief calls for training rejig
3 Fall in recruits brings systemic risks

STEPHEN FOLEY — NEW YORK

The head of KPMG US has said the
industry urgently needs tomake it eas-
ier and cheaper to become an account-
ant, to head off a “brewing crisis” in the
profession.
PaulKnoppbecame the firstheadof a
BigFour firmtopubliclybackscrapping
therequirementforafifthyearofhigher
educationontopof the typical four-year
undergraduate degree, as the numbers
of US students taking accounting
courses have fallen sharply. Knopp
backed an “apprenticeship”model that
couldreplacethefifthyearofeducation.
“We have a brewing crisis right now,
with the number of students going to
college and the number going into

accounting, and we need to absolutely
address it in theverynear term,”he told
theFinancialTimes.
“I can’t over-emphasise, it’s not just
theBigFour.Weneedmoreaccountants
in corporations and outside of the Big
Four. The industry thatwe are in is sys-
temically important to the functioning
of thecapitalmarkets.”
The accounting profession is in the
midst of a sometimes fractious debate
about how to lure young people who
have increasingly sought careers else-
where, in industries such as financial
services or technology that have looser
educational requirements and have
raisedstartingsalaries inrecentyears.
Some companies have started report-
ing a shortage of accountants as a risk
in their financial disclosures, and
local governments and some small

‘We need to address it in the
near term . . . it’s not just
the Big Four.We needmore
accountants in corporations’

I reland is awash with cash from
record surpluses, but a failure to
deliver big infrastructure despite
extravagant spendinghas triggered
a painful question: does the EU

nationhavemoremoneythansense?
Nine years after planning permission
was lodged for anewnational children’s
hospital inDublin, the facilityhas yet to
open and its cost hasmore than tripled
to €2.2bn,more than the $1.5bn cost of
the 163-floor, Burj Khalifa skyscraper
built in 2010 in Dubai (even after
adjusting for inflation).
The hospital’s completion date has
shifted14 times in thepastyearaloneas
the healthminister accused the builder
of seeking to “extract as much money
from the Irish state as possible” — a
claim the builder rejected as “mislead-
ing, ill-informedandincorrect”.
Meanwhile — despite struggling to
meet the housing, energy, water and
transport needs of its fast-growing pop-
ulationandeconomy—thegovernment
built a €335,000 shelter for 18 bikes at
Ireland’sparliamentanda€1.4mnsecu-
rityentrancetogovernmentbuildings.
Ireland is no stranger to splashing the
cash in times of plenty. there is even an
Irish word — flaithúlach (pronounced
“fla-hoo-lock”) — for the kind of lavish
excesses that endedupbankrupting the
country a decade-and-a-half ago with
reckless lending inapropertyboom.

Ireland is awashwith cash but needs an infrastructure vision

planning issue,” Kenny Jacobs, chief
executive of airport operatorDAA, said
thisweek.“It isnowanIrelandissue.”
Ireland’s population, now 5.4mn, has
nearly doubled since Whitaker’s day
andthecountry is sodeep intoahousing
supply crisis that the central bank esti-
mates it needs to build 52,000 homes a
year,everyyear, for thenextquarterofa
century, just to keepupwith demand—
about a 50 per cent increase on this
year’sofficial target.
Water and transport projects, includ-
ingametro toDublinairport, havebeen
stuck for decades. Ireland has no short-
age of wind yet an offshore renewable
energy industryhasyet totakeoff.
Taoiseach Simon Harris has floated
creating a new infrastructure ministry
but the IrishFiscalAdvisoryCouncil, an
independent watchdog, says Ireland
requires a “serious vision that delivers
on theeconomy’sneedswithout repeat-
ing the boom-to-bust pattern of its
past”.
In contrast to the lavish cost of the
children’s hospital, JD Buckley, chief
executive in Ireland of TV, broadband
and mobile phone company Sky, high-
lights the national broadband plan. “It
gotoff toa slowstartbut itnowhasgood
momentumwiththerolloutprogressing
on budget and on schedule,” he said.
The government is targeting €2.6bn to
deploy 100,000kmof fibre and connect
1.1mn people by the end of 2026 but
National Broadband Ireland is “confi-
dent” it will come in under budget. To
keep iton track, ithas tomeet500mile-
stonestounlockthesubsidy.
The country has become “a bit com-
placent in its economic success”accord-
ing toMcCabe. “Ireland needs to revisit
its business plan and make some bold
decisions,”hesaid.

jude.webber@ft.com
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Ireland’s problemnow is notmoney:
it has grown rich on the investment of
multinational tech and pharmaceutical
groups and it is expecting a €24bn
budget surplus this year. What Ireland
Incneeds,expertssay, isavision.
“Ireland could really dowith another
TK Whitaker-type plan,” said Liam
McCabe, chair and head of projects and
construction at top Irish law firmWil-
liam Fry, referring to the influential
public servant whose 1958 paper “Eco-
nomic Development” laid the founda-
tions for Ireland’s decades of foreign
direct investment-focused expansion.
Indeed, its failure to provide 21st cen-
tury infrastructure risks turning off the
investmentonwhichitnowdepends.
Past economic crises meant Ireland
long exported its people. Now it is
struggling to catchupon the infrastruc-
ture needs of its
expanding popula-
tion amid labour
constraints from
nearly full employ-
ment.
“When you’re
nouveau riche and
you’re suddenly
having to do these big construction
[projects] in an otherwise services-
based economy, it’s hard to do the low
productivity things well because they
haven’t been the focus,” said Kevin
Timoney, chief economist at Davy, a
brokerage.
Planning bottlenecks are also a hur-
dle: legislation to speed up decisions is
in the home stretch in parliament but
fewexpect it to prove apanacea.Dublin
airport, the country’s main gateway, is
being forced to slash seat availability —
costing the economy millions — as it
awaits a decision on loosening an “out-
dated”caponpassengernumbers.
“This is no longer just an airport or

The central bank says
52,000 homes a year are
needed, while water and
transport projects have
been stuck for decades
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Growth target 
within reach 
on policy effort
Expert underlines role of investment, 
consumption in achieving 5% goal

By WANG KEJU 
wangkeju@chinadaily.com.cn

With a potent set of new policies 
being implemented on various 
fronts, China is on course to 
achieve its full-year economic 
growth target of around 5 percent, 
signaling the resilience of the coun-
try’s economy despite challenges at 
home and abroad, said a senior 
expert.

Chen Wenling, chief economist 
at the Beijing-based China Center 
for International Economic 
Exchanges, said that in the final 
stretch of the year, the top priority 
of the world’s second-largest econ-
omy is to stabilize investment, 
boost consumption and keep mar-
ket players afloat, in order to main-
tain a positive outlook among 
businesses and households, and 
support economic recovery.

“Scaling up effective investment 
should remain high on the govern-
ment work agenda, as it is a crucial 
lever to shore up market confidence 
and support the economic recovery 
during this challenging period,” 
Chen said in an exclusive interview 
with China Daily.

The National Development and 
Reform Commission said on Tues-
day that the government will front-
load 100 billion yuan ($14.2 billion) 
in spending from its budget for 2025 
in addition to another 100 billion 
yuan for key construction projects.

The NDRC said it will issue invest-
ment plans and projects for the 200 
billion yuan by the end of this 

month to achieve progress as soon 
as possible.

The government’s policy tool kit, 
including measures such as 
increased investment, is not just 
short-term fixes, but a clear signal of 
its long-term commitment to the 
country’s sustainable and healthy 
development, Chen said.

With the government’s emphasis 
on investment made clear, Chen 
said it is equally crucial for policy-
makers to focus on reviving con-
sumer demand to achieve a 
balanced and sustainable recovery.

According to the National Bureau 
of Statistics, final consumption 
expenditure contributed 82.5 per-
cent to China’s economic growth in 

2023, cementing its position as the 
primary driver of the country’s eco-
nomic expansion.

“Consumption has become the 
linchpin of China’s economic expan-
sion, and it is only natural that fiscal 
policy now prioritizes measures to 
bolster consumer demand,” Chen 
said, adding that China’s fiscal poli-
cy is poised to take on a more pro-
active role in supporting the 
country’s long-term economic well-
being and reversing short-term 
unfavorable sentiment.

By implementing measures to 
reduce the financial pressures on 
middle and low-income house-
holds, such as through tax relief and 
targeted subsidies, policymakers 

can enable a more rapid and robust 
increase in consumer spending, 
Chen said.

This demographic is more 
responsive to changes in their dis-
posable incomes, and thus the gov-
ernment’s efforts to alleviate their 
financial burdens can quickly trans-
late into a surge in consumption, 
she added.

Ensuring the stability and resil-
ience of market players, especially 
in the private sector, is essential 
for unlocking the full potential of 
the economy and sustaining a 
robust recovery, as these enter-
prises serve as the fundamental 
driver of employment and income 
growth for residents and play a 

key part in investment, Chen said.
Strengthening the legal frame-

work, improving law enforcement, 
and offering direct assistance to 
companies are all part of the govern-
ment’s comprehensive efforts to cre-
ate a more conducive environment 
for the development of market enti-
ties, according to the NDRC.

In particular, the legislative pro-
cess of law on promoting the pri-
vate economy will be hastened, the 
commission said, adding that arbi-
trary charges and fines will not be 
tolerated.

In the first eight months of the 
year, the ratio of tax revenue to non-
tax revenue, which includes income 
from fines and forfeitures, was 

roughly 6 to 4. The disproportionate 
dependence on fines and penalties 
as a means of generating govern-
ment revenue has created a sense of 
uncertainty among market players, 
Chen said.

Establishing a business environ-
ment that is guided by market 
principles and underpinned by a 
robust legal framework is crucial 
for bolstering the confidence and 
trust of market entities, which are 
the lifeblood of the economy, Chen 
said.

“The government’s multipronged 
approach has the potential to effec-
tively stabilize expectations and set 
the stage for a sustainable economic 
recovery,” Chen added. 

Yiwu teams up with Yinglin to expand apparel biz
By CHEN YE in Hangzhou
chenye@chinadaily.com.cn

Using upgraded manufacturing 
techniques such as seamless knit-
ting for apparel like swimwear will 
help Chinese garment players gain 
more global market share, industry 
insiders said.

“We are here with the hope to 
strengthen cooperation with seam-
less knitting players in Zhejiang 
province, and find complementari-
ty,” said Shi Fangfang, executive 
deputy secretary-general of the 
Jinjiang Swimwear Industry Asso-
ciation. 

Shi made the remarks at a recent 
industry conference in Yiwu, Zheji-
ang province, which was held to 

boost cooperation between swim-
wear players from Jinjiang in Fujian 
province and seamless knitting 
companies in Zhejiang.

Yinglin Fashion is a company 
located in the Yinglin township of 
Jinjiang and its products cover 
close-fitting sportswear, such as 
swimwear and yoga apparel. 

Yinglin is known as a major base 
for swimwear products and in 
recent years its activewear industry 
has also developed rapidly.

Garments produced on special-
ized seamless knitting machines 
feature no seams in places such as 
the side, shoulder and underarm, 
where seams could have affected 
comfort and the wearing experi-
ence. Products made with seamless 

knitting techniques are preferred by 
the market.

“As one of the world’s largest 
seamless knitting production bases, 
Yiwu leads the nation in industrial 
scale, supported by its complete 
industrial chain and large number 
of enterprises,” said Ke Rongwei, 
head of Yinglin. “This visit is a good 
opportunity for us to learn and 
cooperate.”

There are over 1,000 garment pro-
cessing, textile, chemical fiber and 
enterprises alike in Yinglin, covering 
30 square kilometers. Swimwear and 
activewear businesses contribute 
over 20 billion yuan ($2.82 billion) to 
the local economy annually.

Apart from the cooperation with 
Yiwu, Yinglin Fashion has teamed 

up with Shengze township in Suz-
hou, Jiangsu province; Zhili town-
ship in Huzhou, Zhejiang; and the 
Shenzhen Underwear Industry 
Association, to promote high-qual-
ity development in its textile and 
apparel industry, the company 
said.

“The best part about our tech-
nique is that for us, the production 
starts from only a single yarn. As the 
weaving process begins, it continues 
through to the final product. There-
fore, theoretically, we can create a 
diverse range of products through 
variations in yarn combinations,” 
said Hong Tingjie, dean of the Ying-
yun Academy of Yingyun Tech, a 
company engaged in digitalized 
knitting.

New lab to fill gap in 
deep-sea R&D capability
By ZHANG XIAOMIN 
in Dalian, Liaoning
zhangxiaomin@chinadaily.com.cn

The world’s first joint deepwater 
laboratory for wind, waves and cur-
rents, under construction in Dalian, 
Liaoning province, is expected to fill 
a gap in China’s research and devel-
opment capabilities in deep-sea 
engineering, experts said.

The laboratory is part of the Deep-
Sea Engineering Innovation Experi-
mental Base project, which is a key 
initiative by Dalian University of 
Technology (DUT) to establish a 
global deep-sea engineering center.

DUT said the laboratory is poised to 
provide top-notch research and devel-
opment conditions and high-quality 
technical services for critical needs 
such as deep-sea oil and gas resource 
development, nearshore renewable 
energy utilization and major transo-
ceanic infrastructure construction.

Covering 16,000 square meters 
with a building area of 8,100 sq m, 
the project commenced construc-
tion last November and is scheduled 
for completion by the end of 2026.

Key features include a 50-meter-
long, 30 m wide, and 10 m deep com-
prehensive deep-sea engineering test 

pool, an 87.6 m long, 39.5 m wide and 
19 m high vertical wind tunnel and 
an integrated office building.

Currently, the main body of the 
deep-water pool, excavation sup-
port for the massive foundation pit 
and roof-topping of the office build-
ing have been completed.

Sun Bowen, on-site manager of the 
project from China Construction 
Industrial and Energy Engineering 
Group Co Ltd, highlighted the challen-
ges of the deep foundation pit excava-
tion and support for the pool structure.

“Next, we will focus on conduct-
ing water pool deformation obser-
vations and continuing the 
construction of the main structure 
of the office building, aiming to 
complete all main structures by the 
end of the year,” Sun said.

Jointly funded by DUT and China 
Three Gorges Corp, the project will 
create an innovative platform inte-
grating ocean hydrodynamics 
experiments, marine structural 
analysis, offshore renewable energy 
development, and fluid dynamics.

It will feature a deep-sea test pool 
simulating a comprehensive ocean 
environment, catering to needs such 
as deep-sea mineral extraction simu-
lations.

An employee works on a heavy machinery production line in Luoyang, Henan province, on Tuesday. zhang yixi / for china daily

Scaling up effective 
investment should 
remain high on the 
government work 
agenda, as it is a 
crucial lever to shore 
up market confidence 
and support the 
economic recovery 
during this 
challenging period.”
Chen Wenling, chief economist 
at the China Center for Interna-
tional Economic Exchanges

Influencer economy 
revives camera market  

SHANGHAI — At a bustling 
camera store in Shanghai, young 
shoppers crowded around the 
shelves, eager to get their hands on 
the latest models.

“My favorite influencer uses this 
camera to film,” said 26-year-old Li 
Yun while trying out a mirrorless 
model. “But it’s hard to get one. 
You have to enter a lottery and 
hope you’re lucky enough.”

Across China, demand for cam-
eras is reviving. Once sidelined by 
smartphones, cameras are back in 
style, fueled by the rise of social 
media, livestreaming and short 
videos.

From January to August, China 
accounted for 23.3 percent of glob-
al camera shipments, ranking as 
the second-largest market after 
the Americas, according to the 
Camera and Imaging Products 
Association (CIPA).

The surge in demand is driven 
by the country’s rapidly develop-
ing influencer economy, where 
likes and shares on social media 
platforms translate into sales. 

New economic models and 
changing consumer habits are trans-
forming cameras from mere techni-
cal tools into fashionable items.

Huang Jing, an influencer with 
more than 500,000 followers on 
the lifestyle-sharing platform Xiao-
hongshu, emphasized the impact 
of quality cameras on her content. 
“Using a camera to make vlogs is 
key for showcasing details of my 
makeup looks. The clearer the 
image, the more vibrant my con-
tent becomes,” said Huang.

Xiaohongshu now boasts over 
80 million community sharers, 
with an impressive 90 percent of 
its content being user-generated, 
according to the platform’s 2024 
trend report.

Moreover, as the tourism indus-
try continues to recover, new 
“Instagrammable” attractions are 
emerging across the country, 
attracting large crowds to capture 
their memorable experiences.

“In this context, the demand for 
photographic equipment is steadi-
ly increasing,” said Wu Feiran of 

the Shenzhen Soft Science Devel-
opment Foundation.

The growing demand is also 
driving the action camera market, 
with analysts expecting the global 
market for such cameras to reach 
20.1 billion yuan ($2.8 billion) by 
2028, with a compound annual 
growth rate of 6.1 percent.

Chinese brands like DJI and 
Insta360 are stepping up to meet 
this demand, having significant 
success both domestically and 
internationally.

Global camera giants like Sony, 
Canon and Nikon, which now 
have over 80 percent of the global 
camera market share, are intensi-
fying their efforts to tap China’s 
booming market.

“We see tremendous opportuni-
ties in emerging sectors like live-
streaming e-commerce and the 
influencer-driven economy, 
where China leads the way,” said 
Takehito Soeda, vice-president of 
Sony (China).

The influencer economy is 
essential for optimizing supply 
chains and meeting evolving con-
sumer needs, said Lan Jianping, 
deputy director of Zhejiang Devel-
opment and Planning Institute.

“This shift is crucial for improv-
ing efficiency in today’s fast-paced 
market,” Lan said.

To further enhance the global 
competitiveness of new economic 
models, China’s Ministry of Com-
merce issued the “Three-Year 
Action Plan for Digital Commerce 
(2024-26)” this year.

This initiative aims to empower 
socioeconomic development while 
contributing to the building of a 
new development pattern. The new 
industries, new business formats 
and new business models, dubbed 
the “three new” economy, demon-
strate vibrant growth potential.

In this evolving landscape, the 
camera industry is well-positioned 
for growth. “We believe that every 
moment recorded tells a story, and 
in this era, everyone can be a story-
teller,” said Soeda.   

xinhua
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